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1. Major General Borisov and Colonel Dikhomirov are not back from Moscow, tut Utkin
and Sagmrin, shief and &sputy respectively of the Light Industry Division, report
that the USIVA leaders are not the only cnes vho were ordered %o Moscow. All

25X1X. . heads of gaministrations of Soviet propezrty in occupled areas were sunmoned ab
the seme time for a confersnce. The conference i1s drawing upﬁnew econamie plan
for Soviet industries in occupied areas, which is designed to dovetall with th
Soviet Five-Year Plan and to establish a Soviet economic policy for Burope.

25X1A 24 that USIVA owes Moscow $1,000,000 for
raw materials supplied by Russia. Moscow demands payment in dollars within a
short stipulated time, USIVA efforits to obtain foreign exchange by goods ex-
port has not been successful sofar, The deal with Czechoslovakia on certifi-
catez of origin has had no suecess, and no Important transactions with Switzer-
land have been concluded. A way is now being sought to deliver finished goods
to Russia to be credited in dollars on USIVA's debt. USIVA is not in 2 positi
howsver, to liguidate the entire debt in this wey, but only a small portion. %
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3. .. USIVA is empected shortly to Inform the Austrian Government that it is premared 1
to sukmit to the regulations of the Austrian National Bank and deliver 208 of
forelgn exchange profits to the govermsnt. If the government agrees, it will
recelve a momentary advantage in foreign exchange, bui USIVA vwill have estab- "Q
lishgd itgelf lerailv in Auatwvia, Tha sronie? twroatkiestdan snrmétdaa geptathe
lished that USIVA will be unable to compets for the Buropean market in the near
future, if it is not fitted into the Austrian economy end carrying on export \
business within this framework, Integration into the Austrian sconomy would
be gradual, with USIVA retaining extraterritorial rights., Molotov has denied

i that the Soviets desire such rights, [IINEIENENNGEGGGENGNG— th&t

25X1A USIVA would under no conditions surrender extraterritoriality. The legalizatio

of USIVA must thus be carrisd out by all means while the Russian troops are Kl
st111 in occupied Austria.

bn The special investigating committes has finighed ite work and returned to the
USSR, The only results known so far are that no changes in USIVA leadership
will be made, S-me Soviet factory managers, however, may be replaced soon be-
cavse of irvegulsrities. The administrator of Glanzstoffabrik St. Poelten is
expected to be disamissed because of black market activltiéé‘./l
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One of the most irmmortant changes ordersd by the cormittee 1is in bookkeenine.
Horetofore, all records were kept in Rusofan,and necessary arreerents were
translated into German. lNow only the records of the central card remiotry

are ta be kert in Russian. All individual rocords of the yarious branches and
factories are 4o be in German. This directive has boen implenunted during

the past oix weeks, and the change-over is now reported to b: conplete.

This is said to be motivated by ajdesire to secure the rood will of the '

Auctrian Govormrent in its relations with USIVA, ostencibly ~iving the
Avstrians the opportunity to follow the records closoly.

USIVA rerrosentatives have bezn sont to Swoden and Zoyrt to transact busincss.
o concrete details aro yet available » but the Swedish ne~otiations are reported
to be.a Yailure, ghile ouccess is expected in Eoypt with an early agreement
rossible. (JENMCcment: This is believed to be an arrayzement for obtaining
ray cobton,) 25X1A '

USIVA insistence on foreipn currency reyment has led to a rift with ths Soviet
Vienna hesdquarters. USIVA hes refused to furnish roods for Soviet pogt oXe
ckanges in Austria, ecause they could pay only in s¢@iliinge. Zheltov inter—
vored on behalf of the Army tut was rebuffed by Borisov. Kurassov then stepped
in at Zholtov's requost in an attormt to obtain tho moods. Bofiisov showed
Kurasgov & lioseow order direeting that no excertion be made to the practice of
delivering noods only for foreimn oxchange. In the face of USIVA tirmmess,
Kurassor®s only alternative wms to rake a rerort to loscow.

The ceparatidn of military and civilians in the Soviet Eloment ACA is %o be
carried out corpletely. The Russian rwmbers of Sovist efvilian ormonizaitions
vill no longer be supplied throu~h nilitory channels. This includes members

of the Soviet Danube Shipping Corporation, Yughtrens USIVA, ete., estimated by
source t¢ total about 5,000 persons. A cooporative of Soviet workors in Austria
has been formed with Moscow's aprroval to guprly thiz oroun. The rembers of
the cooperative are to have ration eads, and military pergonnel ds: to be barred
from the shors. Paoyment will be in sshllings, The stores 11l be supplied by
USIVA with 1ts own moods or with iteris obtained throu~h bortor vith Iurmary and
Romania, The itoms are said to include food. Tho cooperative branch underiajor
Lisitoin vill bs located e Kaerntnorrins, Corment: A contract betuwssn
the Soviet military unit AP0 61715 and the Anton Folz Firm of Viema for 1,
puirs of woren's shoes was sifmed by Major Lisitsin on § Aprdl 1947.)

o s Corrante For further information on the nrobloms of USIVA, see

25X1A
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